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050799 

P R 262144Z NOV 75 
FM AMEMBASSY SAN SALVADOR 
TO SECSTATE WASHDC PRIORITY 9677 
INFO USMISSION GENEVA 

UNCLAS SAN SALVADOR 4844 

GENEVA FOR PHELAN 

E.O. 11652: N/A 
TAGS: ETRD, US, ES 

SUBJECT: GOES REQUESTS HEARING BY TEXTILE SURVEILLANCE BODY 
ON US ARTICLE III NOTE 

1. ACTING FOREIGN MINISTER CASTANEDA INFORMED ME YESTERDAY THAT 
GOES ON NOVEMBER 24 REQUESTED TEXTILE SURVEILLUNCE BODY TO 
CONSIDER ON OR BEFORE DECEMBER 16 THE CASE OF USG ARTICLE III 
NOTIFICATION TO GOES. GOES COMMUNICATION TO SURVEILLANCE BODY, 
COPY OF WHICH CASTANEDA PROVIDED, STATES THAT US NOTE CONSTITUTES 
RESTRICTIVE ACTION UNDER ARTICLE III WHICH IS CAUSING SERIOUS PRO- 
BLEMS FOR SALVADORAN TEXTILE INDUSTRY. GOES COMMUNICATION REFERS 
TO GOES NOTE DATED NOVEMBER 17 TO SURVEILLANCE BODY AND REPLY 
FROM THAT ORGAN, PURPORT OF WHICH NOT SPECIFIED, CONCERNING THE 
CASE AND US-GOES TEXTILE CONSULTATIONS. 

2. CASTANEDA SAID HE REGRETTED THAT TEXTILE ISSUE HAD COME TO THIS 
PASS AND EXPRESSED HOPE THAT ACCOMMODATION COULD BE REACHED. HE 
SAID THAT GOES INTENDED TO ASSERT IN GENEVA THAT ITS EXPORTS TO 
U.S. WERE NOT OF INJURIOUS PROPORTIONS AND TO CHALLENGE U.S. 
CONTENTION THAT THEY WERE. I TOLD HIM WE WERE SURPRISED BY THEIR 
RECOURSE TO GENEVA SINCE WE WERE NOT ENFORCING RESTRICTIVE ACTION. 
I ALSO REGRETTED THAT GOES TEAM IN WASHINGTON HAD REJECTED WHAT 
WE FELT WAS EXTREMELY GENEROUS US OFFER. MOSKOWITZ 
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